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SUBJECT: REAFFIRMING OF GOB TELECOMMUNICATIONS POLICY 
REF: RIO 3264 

1. SUNDAY, JUNE 30, EDITION OF MAJOR NEWSPAPER, JORNAL DO BRASIL 
REPORTS THAT IN LINE WITH THE DESIRE OF PRESIDENT GEISEL TO SUP- 
PORT THE NATIONAL TELECOMMUNICATIONS INDUSTRY, TELEBRAS ( GOB 
NATIONAL TELECOMMUNICATIONS HOLDING COMPANY) HAS DECIDED TO 
PARTICIPATE 

IN THE CAPITAL OF THREE BRAZILIAN TELECOMMUNICATIONS 
COMPANIES. THE REASONING BEHIND THIS PARTICIPATION, 

AS GIVEN BY MINISTER OF COMMUNICATIONS QUANDT, WAS TO PREVENT 
THESE COMPANIES FROM BEING ABSORBED BY FOREIGN FIRMS. 

MINISTER QUANDT, HOWEVER, AGAIN CONFIRMED THT THERE IS NO INITIATIVE 

BY THE GOVERNMENT OR FEELING ON THE PART OF TELEBRAS THAT 

THE GOB SHOULD PARTICIPATE AS A SHOREHOLDER IN FOREIGN COMMUNICATIONS 

COMPANIES OPERATING IN BRAZIL. HE ADDED THAT HE CONSIDERS 

COMMENTS, IN CERTAIN SECTORS OF THIS INDUSTRY, THAT A 

POLICY OF INCREASED GOVERNMENT OWNERSHIP DOES EXIST AS 
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TO ENGAGE IN SUCH PARTICIPATION, ALL THE FOREIGN TELECOMMUNICATION 
COMPANIES OPERATING IN BRAZIL HAVE OFFERED TELEBRAS THIS 
OPPORTUNITY. 

2. ACCORDING TO THE PRESS REPORT, QUANDT STATED THAT GOB 
PARTICIPATION IN FOREIGN COMPANIES WOULD ONLY TAKE PLACE AS A LAST 
RESORT IF IT IS DETERMINED THAT FOREIGN COMPANIES ARE NOT ABIDING BY 
COMMITMENTS MADE TO THE GOB OR SUCH FIRMS ARE NOT WILLING TO PRODUCE 
COMPONENTS THAT THE GOB DEEMS NECESSARY, AS FOR EXAMPLE, RURAL 
TELEPHONE EQUIPMENT FOR WHICH THE DEMAND IS PRESENTLY NOT VERY 
GREAT. HE ALSO STATED THAT THE GOVERNMENT DOES NOT WANT THE TELE- 
COMMUNICATIONS INDUSTRY TO INCREASE ITS PRODUCTIVECAPACITY AT A 
GREATER RATE THAN THAT PLANNED BY THE GOVERNMENT. 

3. COMMENT: QUANDT'S COMMENTS, AS REPORTED BY THE PRESS, ARE 
ANOTHER INDICATION OF THE COMMUNICATIONS MINISTRY'S NEED TO 
CLARIFY ITS POLICY AS REPORTED REFTEL. QUANDT'S STATEMENT 
APPEARS INTENDED TO REASSURE FOREIGN FIRMS THAT THEY ARE NOT THE 
TARGET OF INCREASED GOB PARTICIPATION. HE ALSO SERVED NOTICE THAT 
THE GOB DOES INTEND TO ACTIVELY BOLSTER DOMESTIC PRODUCERS. 

CONGEN RIO HAS BEEN INFORMED THAT ONE US COMPANY PLANNING A 
TELECOMMUNICATIONS INVESTMENT IN BRAZIL, DID OFFER TELEBRAS A 
PARTICIPATION IN THE PROJECT BUT WAS TURNED DOWN BY THE GOB. 
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